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1. STILL NO CABINET: ON HIS PRIDAY, AUGUST 1 DEPARTURE POR 

CSCE, PRESIDENT COSTA GOMES SAID THAT A NEW GOVERNMENT HAD BEEN 
PORMED. AS OF 1 1:00 AM MONDAY, AUGUST 4, 25 DAYS SINCE THE 
SOCIALISTS LEFT THE GOVERNMENT, A NEW CABINET HAS NOT BEEN 
PORMED. THE PRIME MINISTER FELT OBLIGED AUGUST 2 TO ANNOUNCE 
THAT DESPITE THE LACK OP A NEW CABINET, THE ADMINISTRATION WAS 
ABLE TO PUNCTION NORMALLY. HOWEVER, ON AUGUST 4, THE COMMUNIST- 
SYMPATHIZING LISBON RADIO STATIONS (REP A) SHARPLY CRITICIZED THE 
PAILURE TO PORM A NEW GOVERNMENT AND SAID IT WAS CREATING PROBLEMS 
POR THE NATION. 
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2. OTELO REFUSES TO SUBORDINATE HIMSELP TO THE PM: 
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MEANWHILE, AS THE PM ATTEMPTS TO PUT TOGETHER A GOVERNMENT, 
GENERAL OTELO SARAIVA DE CARVALHO IS OBIECTING TO TAKING THE 
JOB OE VICE PRIME MINISTER. EVEN THE LISBON PRESS, VERY 
RETICENT ABOUT REPORTING THE INNER STRUGGLES OF THE GOVERNMENT, 
NOTED OTELO'S RELUCTANCE. 

3. COMMENT: ALL THIS TAKES PLACE IN A CONTEXT OF CONTINUING 
ANTI-COMMUNIST VIOLENCE IN THE COUNTRYSIDE (SEPTEL), A SERIOUS 
PROBLEM IN THE COMMANDO REGIMENT (REF B), AND DAY AND NIGHT 
MEETINGS OF THE DIRECTORATE AND BETWEEN THE PM AND MINISTERIAL 
CANDIDATES. THE PRIME MINISTER'S FAILURE TO FORM A NEW GOVERNMENT 
IS NOT SURPRISING GIVEN THE WIDESPREAD EXPECTATION THAT ANY 
GOVERNMENT HE SUCCEEDS IN PUTTING TOGETHER WILL BE SHORT-LIVED. THE 
AFM MODERATS IN THE REVOLUTIONARY COUNCIL (RC) ARE NOW PLAYING OUT 
THEIR SECOND SCENARIO FOR OUSTING THE PM. AFTER FAILING 

IN A DIRECT ATTEMPT TO OUST THE PM IN THE RC, THEY HOPE TO MOVE IN 
WHEN GONCALVES PROVES UNABLE TO FORM A GOVERNMENT. 

4. PCP ACTIVITIES: INTERESTINGLY, THE PCP HAS STOPPED ITS NOISY 
PUBLIC CAMPAIGN TO PREVENT THE PM'S OUSTER. PCP LEADER CUNHAL 
WARNED AUGUST 3 OF THE DANGERS OF A PROLONGED CABINET CRISIS 
AND SUGGESTED THAT A REACTIONARY OFEENSIVE MAY BE UNDERWAY. IT 
IS POSSIBLE THAT THE PCP IS TRYING TO CREATE A PHONY RIGHT WING 
THREAT WHICH WOULD ENABLE THEM TO FORCE ANOTHER LURCH TO THE 
LEFT. THE PCP MAY ALSO BE HOPING TO HIGHLIGHT THE PRESENT 

CRISIS IN SUCH A WAY AS TO ENCOURAGE A PREMATURE COUP ATTEMPT 
BY DISORGANIZED CIVILIAN AND MILITARY OPPOSITION ELEMENTS. 

4. OTELO: FURTHER DELAYING THE FORMATION OF A CABINET IS 

OTELO'S PERSONAL AMBITION AND HIS REFUSAL TO SUBORDINATE HIMSELF 

TO THE PM. OTELO HIMSELF HAS A PROBLEM. HIS ACTION IN REMOVING 

THE CO OF THE COMMANDO REGIMENT, ONE OF THE KEY UNITS UNDER 

HIS OVERALL COMMAND, WILL BE CHALLENGED TODAY IN GENERAL 

ASSEMBLY OF THE COMMANDOS, AT WHICH OTELO AND THE EIRED CO WILL 

BOTH BE PRESENT. WITH A CRISIS OF AUTHORITY IN AN ELITE ARMY 

UNIT AND RAMBLINGS OF DISCONTENT THROUGHOUT THE ARMY, OTELO'S DRIVE 

FOR POWER COULD BE HAMPERED BY PROBLEMS IN HIS COPCON BACKYARD. 
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